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The Hermiston Enterprise Zone (HEZ) is a major economic development tool which allows for property 
tax exemptions on qualifying property.  It represents the single most important financial “incentive” 
available to the City of Hermiston in attracting new investment, future tax base, and job creation to the 
area.  The HEZ received renewal authorization in July, 2015, which will allow it to operate for another 10 
years.   
 
Since 2005, the HEZ is responsible for attracting $83 million in new capital investment to the area.  Now, 
as several exemptions have expired, $63.1 million has been added to the tax rolls benefitting the City of 
Hermiston, Umatilla County, the Hermiston School District, and Hermiston Fire & Emergency Services 
District, among others.  Additionally, those investments have created 306 full-time jobs resulting in 
more than $8.67 million of new payroll circulating through the economy of Hermiston and western 
Umatilla County as of 2015.  This is an increase of 51 new jobs, and $1.6 million in payroll, compared to 
2014, as a result of exempted investments continuing to add employment.   
 

2015 Activity 
$60 Million worth of investment brought on to tax rolls 
Local taxing districts saw a major boost in 2015, as a majority of active exemptions expired according to 
their terms on July 1.  DuPont-Pioneer Seed’s $35 million expansion, first claimed in 2009, which 
received a five year exemption due to meeting the minimum salary threshold, was placed on the tax 
rolls.  Shearer’s Foods’ $25 million expansion, first claimed in 2011, was also placed on the tax rolls.  The 
Enterprise Zone exemption played a major role in these companies’ decisions to locate and expand in 
the Hermiston area. 
 
New Activity 
No new applications for exemption were processed in 2015. 
 
Continuing Activity 
DuPont-Pioneer Seed had $16.5 million worth of active exemptions in 2015.  That value will come on to 
the tax rolls on July 1, 2019.  Shearer’s Foods had $3.5 million worth of active exemptions in 2015.  That 
value will come on to the tax rolls on July 1, 2017. 
 

Summary of Zone Exemptions 
Total Historic Investment Value:  $83,000,000 
Total Active Exemptions Value:  $20,000,000 
New Full Time Jobs Created:  306 
New Annual Payroll Created:  $8,670,000 



Active Exemption Detail Through 2015 
 

Pioneer Hi-Bred (Production) 
Property 
Value of Investment (2009) (Completed) $35,000,000 
First on Tax Rolls (5 year exemption) July 1, 2015 
 
Value of Investment (2013) (Active) $13,900,000 
First on Tax Rolls (5 year exemption) July 1, 2019 
Total Investment Value $48,900,000 
 

Employment* 
Annual Avg. Employment at application     0 
Annual Avg. Employment (2014)     37 
New FTE Jobs Created (2009 – 2015) 37 
Annual Avg. New Compensation       $75,474  
New Avg. Annual Payroll Created thru 2015    $2,792,538 
 

*Does not include seasonal employees. 
 
 
 

DuPont Pioneer (Research) 
Property 
Value of Investment (2013) (Active) $2,582,000 
First on Tax Rolls (5 year exemption) July 1, 2019 
Total Investment Value $2,582,000 
 

Employment* 
Annual Avg. Employment at application 18 
Annual Avg. Employment (2015) 24 
New FTE Jobs Created (2013-2015) 6 
Annual Avg. New Compensation $68,123 
New Avg. Annual Payroll Created thru 2015 $408,738 
 

*Does not include seasonal employees 
 
 
 
 
 
 
 
 
 
 



Shearer’s Foods 
Property 
Value of Investment (2010) (Completed)    $3,100,000 
First on Tax Rolls (3 year exemption)                        July 1, 2014 
 
Value of Investment (2011) (Completed) $25,000,000 
First on Tax Rolls (3 year exemption) July 1, 2015 
 
Value of Investment (2014) (Active) $3,500,000 
First on Tax Rolls (3 year exemption) July 1, 2017 
Total Investment Value $31,600,000 
 

Employment 
Annual Avg. Employment at initial application    117 
Annual Avg. Employment (2015)     380 
New FTE Jobs Created (2010 – 2015)     263 
Annual Avg. New Compensation      $20,800 
New Avg. Annual Payroll Created thru 2015 $5,470,400 
 

 

New Tax Roll Timeline 
Below is a schedule of when existing property claiming exemption will first come on to the tax rolls.  The 
values indicate the value at the time of the investment, and not the depreciated value in the future.  The 
Shearer’s investments are not within the Hermiston city limits.  The columns indicate several of the 
largest taxing entities affected.   
 
Tax Year Start   City of Hermiston  County, HFES, HSD 
July 1, 2016   $0    $0 
July 1, 2017   $0    $3,500,000 
July 1, 2018   $0    $0 
July 1, 2019   $16,482,000   $16,482,000 
 
 
Sincerely, 
 

 
 
Mark Morgan, Zone Manager 
Hermiston Enterprise Zone 


